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T w1 W RAffe A oF see seng (fF ow ard g uw ) 7 e vd werr wene § B Rt o
afaesat grer fean sar 2 st ar # i o Fnfia § Smn fe afds i (vg € Se) ot 2 o
HATAT, TH THW F Feurg qffows £ # 5 w7 3ee F aee 9ve AAaY qeaada F qreaaet £ @ S99
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afifiree & # &g ud Teara soaval i g & € 2 Frmwr futn smer w1 & g3 w9 9w far s @ osie
TAFT AATT TN HATAT F ATHIGT F (44T Aol (FaT I AFaT 21
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F for sfry/eraar €t #ft w3 # i @ F F R weae vt g de e serrEt f afg wan

w3 Alg U T gomat & @Afaer 1=t f svesrar w1 Qv ow S % e aftafa w1  we
FTAT FEMN T4 39 A5 UF T8A7q B Ieavat # s a= i F & w9 v g Fwtar dieg @, s
o srom =t At & g far sroawar

wg Aifa way any fRutfa o amEEt ¥ squee § sanfia gfifore g # B «g vd 2o sandi @
ferwior e 3 forg gufiera wrer % o =g 2

g vd zevra germat & fAwin e ¥ fore gofire wet i g wfe F P fift o oF zeme seEt w
Rt w7 % o s 7 % afolSas g B & s & gofrme et F afizr Fa de adafRs o s
zeqra RAfAwtart s ev samatas R aoft ohiffaiafest wan i

Ty #ifa £ ft ft @y srysraar arEws @7 7 zeaa Fatarn b o s gaats R § afe of
wifratafieEt s amvasar 1 g w % R {6t ger e ud weae seEt w
Rt w77 % fore Giwg s frafrwamg d

HOATH TS AT ST A8 Ud SFana Searal & FAAtw % e gt wrer s s vd gewe et f afie § e
feafai % i & sraT oig vF Teare IeEt W geerw afvfame F s o w i A Ry ma st
afafy #r Rutfia wmE=t % ara w7 seg F fBEwr b w5606 RS sveeyr soam =aeft afafa == 3
@ =52 4 % Afaza F wgaw w1 w0
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e HATAA (v o1 va) qfHfere £ 9§ e au agaan i 9ve gerads F avg Je vd zeme et
st Fom

ArE vF TErE Tearal A i v R s aver F dey F Aiftee e, afider F e 0
fa=r i e afifore = @ =17 vd zema senet #1 fwto #7995 fo i o f1 3d a3 5 oo
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af¥fore % # =g vd Tema Femat & forw war aftfore = # sig v rem semat w Rwiw w1 F B i
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Yo YeuaHdd Araewar dasi nreEEt w1 e v q fFatv G aron B 8 fF e G o oo e a
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AT UF IOGET FY A TAET At 7 At s sraeawar vE 07 Tend AT F AT 3 9 qarsT
o sproem)

T U g vt g adie g ffRer wier

TEE FA Are/ATHET st vy ard vr uw oft w1 ares wF awy e s dw o A o F et
AT A @dg qaft wfEarst w1 e wein ag it af AR ser foa S  ff ardf el g o
=H% wfaEaT $ 7y & s anfn

At FEget $1 =@dig aar € O # @faarat F o fRfder = #§ de vd zea senet & Rt w7 F o
g UF TEIT SeaTat qdr gutre 7 (v & afifome F s afifore | # gatar v g, F oo gl e
Frer grer wgean fRutfea gt qeaads #1 ae w94 % R sdar aedEt w1 v Ieed g AiRul

T, ITATET F [AFTH BT AGAW A |, Alg UF zEIvq =@ Gavwardt # wv yeaadw #v ae Ruifa
Frar a2 oy ot & ol oftfere & & fRar mar 21

afifore % # =g o zeama sowrEt & =itz i whwn Faa 37 Ratarsi/sngfdwata & R & e =6 Gt
Y qegadd AT F1 QT FA/IAA SATET [T FIA T SHAT 21 G qedagT Aedt F QI A FIA AT
Fmtayargfdwat vt @ § amr a F o o a@5 )

afifores g # &F 7% wat F wraet #, afF =fig o arett FuAr i o F, AfEeret (@6 1 =) #50:50 F
Rt stqara # &1 "ier 91 a%ar 2, a9 39 O A4 1 50 wierd # w9 /9 21, o 5% frarsw &, ¥ R
wr= v RAwtar Fr q@fEar 29 w1 afdwe gem

IrdF ad F 9 v gu, ofifore = £ wat F oo, afy RfEer & o w1 R 7 8@ (@df w aef
FuAt grer e grams # afie fro s % ) a7 wfer awr o % P o g Patar 5 foar
qFat 21

afrforer @ % wat & wraet #, af% gy gegadw €1 spaerwarat F1 qEr F are o Fwiaret # & 50 8
werd T Jrft F agET T3, 79 vl ¥ St g FA e g9 S G arer 9ig F 9o 4o g
TS 9T W FiAT

F Areft AT AT S S Ud TEr Ieqvar § uee At ¥ R vsiesttr Rawstiys devatige
g e # 39 A T stwta ave Fwtarst £ @ & Feft ae F fro o § geifs, o faffRm aat s
sreefia grm

oAt =T AT g Fa w R Siw ve oemra sarEt £ T we F oo gy Pmtar g s R o
SAFAHTE THTIT T WA F
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afz =fz Fr fF v ard vz v 6 AifF F ofifae ® % s e B mar @ a9 el e A @
AT F g =T 7 Al At A wve Fmtar gen st f wan s oo v e e
AE A7 2P TATaEl F1 qv g Fav 97 At Ratfa o gegeds F worer 7 far s i

ofg =wft #1 §t ww ard vz um ff fify F ofifore 9 5 st P B mar 2 a9 S e e e
T A B e v g are w5 gy w5 0w Rt St s e F w6 R s
2l

fFr wm ¥ oo sfem s s g wega w5

Y [FAYUA AEgFAT

7] w9 # A &g i zemr eve srgar g Wi F €= § 3e0e F = § arx g1 5 o s iy
AT AEGTHAT 1 Foor Tieiee F @i affore o i frar mar &

wve] geaada e feft o (Faer avg 791 46 aewt 77 grese diors fraa) Foft e & sfem & faa
faaft e % v st F w0 H v § Fwi s ave @ i srava £ 0F gz avwdt 61 wg g ana (ft
Hror gt F1 oA F7A gu) g2t )

7% A T TP I A G T TR (A SATAT TEATE) T uanT 0% fAutoy fa s A, aw
AL T ATAT i A WA IS F WG AEAAF T TS A AT F AAF GG FA AT AR
st T e wega A s iRk

af% &g vd Temd IeET A TAYE sEE w0 A A g a7 @i d vf arvar s g @eti aEEst F /v
AreAfaF TeavEHt & GHE F Aot 5w & wega G arr iR gig gty £ dar e § B,
AT TAYE TETat (A 6 sl wie) f arfia dma o7 e 1w qf{fee w0 fre R smon e
Afa & mgraw Rt wveg qeaade sraegsar w1 arem far a2

ag R £ sreft @ 6 ffEer i afiear & awr &7 awr ses a1t e 3w w1 A9 R o g3 s s
FA gU 9 Jeaada £ wwAr AT iR avfF a7 qfAfte frr o a% g B v gemadE o
#fa % gaw Pt o st F age &

e o weTe Jaet ¥ Ry
% T GHATHT

HTOA TR 1 o W Fe - J0EH HTE B T FiE HVET $E 91 98T A

FHTA o o Ty T AE s x100%¢

Yeftra 7= F g

% TF gATELT

_ 3T 3T A1 T WA SIS - FIT A YU R v TEE §E 6] sfT e

x 100%¢

wwor &l Srar e

afiforez = % R o sest o, wers ave fmtar a3 Frow 503 gu ez w071 aredt aoerdt vt 5o
SHTUH FT 999 TF TET F0 15 g 07 z79va 3eqvg #v Ruifea gve qeaad= F dq«e i wee @ w7 Fwtor
T arar &1 wfifaree =@ % st wrer F oo, Sl s qrer a7 draer w0 g wve Patar o aifEies s
Titer ZreT At Far war s sega Fom fF geftre are w Rt g mw o Ratfa gt mE E
Haer # Far war 21 3 Freft aene qver S g uF sewa geavat & wee fAwtarst v uwwry el ot
Far/af Sewsmfags smafd g €, € O 6t 5§ st gy Ratars f G & 9l ama F oo §
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futor fRutfea gog qeasda F w9 & frar mar 21 & wwoe #7 oy o o fRenfadet & qoe wow 1§
g fT s

ge Famtar £ 7z St 2nft i a2 a2 9ftfem 55 & w1 v & aray B o gonel a1 9 w7 o7 20
3emg ¥ forw fRutfra ave qeaads % w9 # frar mar &1 vl ama a7z & aifaa 2 & a2 o
famtar & aifafas e et gro Bftes snive adafis (fEae 30 i 7 31) s o a7
e H T IYeed T F g 6 Wt F 9 A seng F o R ar ey gemends ¥ @ o
#ifF F we F1 T8 FT F gWr o F AT At v A i vl et § qF 24 F 60 F3 ¥ fiae

TG T ATAT USHT AT A AT FIET T 6 T e e § i qeaad T ¥ day § w=-awe w1
TG T FIHTE FOAT ATHG 417 97 G4E 07 qredt vt 6 7 B 2oft & a7 w7 s § aemar
T F01 T gegaar vaiha w4 1 Srererd areft oo aver £ geft s 37 vAr Fva F R wr s

af2 g T AT USHT AqAT HATAT ALRTT USHT F1T AE Ud e Iennal § ave qeaddd F Ay i
Freft T AT % g4 F Reg #ré P v 2t § aw =i e et usiHt F e adt st gearast
F1 Frfierr F3 o 3 st e @ fota a5 #0 of sfwe Erm e afy e quedimo £ e et
£ a9 UTHA FT FHATH HETaar F U Sy F /vy TEAra /ATErd AT A7 AHAT 2

T vadt 1 a5 au G e w7 Aemr 3l aaeas aEEst 5 T S F AT T 9 e § 4
qearg F oftae Fr smom el we arer & a7 autee g F ag e e v F 2 wae F e
AT USIHT F1 iy UF TETe Seqval # 24T R 1 9y qeaasd| F awda § aEeqs s a5
f? =0 wrHS T TEOT WATAT & GTH WHT AGT a9 gere wAaver & et afva P faror afafw
FTHT UHHT F gTRHTor ¥ e oA & avg Aot @A v 3 79t aEmast  wred G190 A7 w9 A2 aw
AT F 4 Ty a7 g w1 Raem w0 St ae e & o7 sl Sem B F ow ae b aad w
2 gearg a7 Teard wATerd % ana ey e /faf i g va eeg gandt # arar e aw g
qegasdd % qud ¥ AqaeqF qrras W F41 (S GOt A0 AT FIT FE AT GEGT A5l 0 Al @ a9«
ferpraa A afafd a3 Fi sfrsar afds w27 % fre a0 ool § gomd 8§ s sraeas Frars 7
aAFAT 2

T geaada fir fRuifer dar #1 arvem e i awrg w1 aws @fts o aret ot g B s af
YE [EAAHA THI T % AT /@t qAT A & greitd, afE A e 27w g G g G an sqEw ey
Weaatd AET TEl § qF AT AN AT AT A G G F AT gft S uF Ted gw o
s P 21 2/ Ay A % afE # AR awmas § sfenfe frar smom

RICEL

weir Ao wardt PAf¥er amras # Ruifea o goaasds F aeft ama are F g vag g G s
£t Rafar % gvz 1 vy =1 § afvarfe wom o qve § vH FufadaEr warar § € ow & $steq F9T, 0=
Faedftr g2 e afre 3@ Freft qeft # sremT anfae g awar )

At Jreft s arer F g Ters waTed &1 T v 1 o o sra o Rgfa i, 10 s v st
TS 7 T €Y uw ard uw v ft & gew w1 0.2 wier (afiwaw 20 ava F srewfi) i & S off wfe
F1 forraa sew g R quar Peeraasat g fsraa F av sera v § e e Far
afafa & are w7 fo o Bame s ¥ g ey stroam afE, e # /9t a8t oy 9y § a9 8w
USHHY % AT IE T B Seq A FT afa grfem 21 afy e watw w0 & a6 orf o & 9=
forraaat gy star fne o g i e G s # arfis e smom
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10. OIS WATHE g Fraiea i aidefar

101 =& it F grrena wwvem £ @ & 5 a0t £ sty F fo ang oo iR Foaaf oo daew
= 7 &7 9 a5 A £

102 =FIE W97 3] Aid F Fratea £ aeeiT w71 F o dree e gem

10.3 & uw ag vz va ff §ifd F siwdda af g vsifaat @ St 7 st qfafem w090 6@ afts sv a7
F WA /s gy Gt fend 2w fifF F aqeres £ doa s fes B ot 5 dom ows aquem s
T ST 3 TO0TE T 2T ST

TEITT HATHE HY /I

A e i afdfi S mom AR Famqafa frar e S or o vz g i 2, ==
HIHS FT FIEFH70 F o0 277 53199 % 9 QS 1 S0

gffire % — aig w@x w PAfife 3aet & Ry am

- : - AT O T | YA LAS ¢
#. ®. | og vd gerrg senet fi widfw gt hek RN S ——
600 for. . sraar w93 stftrs 6 Serd T &g w9 i weiw g
1| %1 w9z 9 Iewrg, gz 95T, 7 T g, Wi AT gen w4Er s | 7208 50%
T gar
600 fir, *ft. sraar swd sfers i wvzrd aver dg e i weis wema
2 | # vz 919 IeUTE, FeT e (Few - W B gan), 7 @ g, wie | 7209 50%
ST g AT B2 T g
600 . ft. sraar 3 afas i wvzre ara dg sraar i vaty ze
3 . - 7210 50%
TN FAE T TG, FHT GAT, SAE FAMTAT gl v4ar Frz Frar gawr
600 fir. +ft. & #w £ =vevd a9 dig auan i vets Tea 1w O
4 N 7211 35%
ITUTE, T FHT gAN, I FATAT g svqar Fire B gan
600 . . w0 £ Srerd T w2 srgET i vatT e # w@E ae 35%
5 _ 7212
ITITE, TH G, WHE AT g 4947 Fr2 faw gar
g Ud i uety TeT W AfAgiig w9 U1 g FEea § ard e 35%
6 e, 2tz TeT 7213
#TE AT AT UATT TEE F A ard ol e frd et e e i 35%
7 | T ® e sfas % A fhar gen, g Tes, gfT 3t wgar gz | 7214
UFZEE Wi Ao F arg 38 et B o afte
ATE HAT A7 UATT T T A7 T4 0T 95 7215 35%
g FqaT A7 USAlT TearT F7 Uae, 99 A7 g 7216 35%
10 | &g waar &7 u=tg E0T F1 aw 7217 50%
% 600 1. . srgar zo# wfdrs 1 Sierd F1 2q0 gea # we e =319 50%
TEITT
12 | 600 fr. oft. & T Fit 91=re F1 2T TEE W T TE 7220 50%
i e W w5 9w a7 TEE; 2aew w2 F i O i o 50%
HFIH
14 | =7 UAT THTT W AW 7229 35%
15 | @78 794 ToUTa F ¥, T 944 2 & fAwtor qrdt 7302 50%
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16 | FFz =12 F1 =], TEY 37 Z1ar 9= 7303 35%
17 | e iy 7304 35%
18 | * oo, 3= e gan, Fa= e gam st s =7 & 9= e @ | 7305 35%
ga), Forrd avedt s 406.4 . o & sifaw &
AT TAT THIT & AF B[4, TIEW A7 FET AR (IR o
19 | drow i e 3o B gan, Faz feam gar s aae =7 & 92 | 7306 35%
T T ga)
- dg AqAT TEAd W =E adar aey e (sEmew ¥ fo, i3 _—
” fmﬁwnﬁﬂwarﬁwﬁhmﬁﬁmﬁmwﬁmsﬁvm.aﬁ 7991 a5%
22 | FEAEH T F ATAL 7223 35%
- ﬁ%ﬁ@ﬂﬁqeooﬁ.ﬁ.mmmﬁmmw o 25%
TETT e F71 Wi Ueg TeaTd
- m@ﬂﬁﬁooﬁﬂﬁwﬁMWmmﬂw 2058 -—
25 ::qwhﬁamaﬁaﬁ‘amﬁﬁagmwﬁaﬁaﬂvﬁe.m 7557 15%
- 47T TS e WA AT 7 A, 9 A 2 B U, O - e
¥ HFT; USATT ST A1 UATT F0er 1 gret S arat o T 729
27 | = far gam & sgar 48, A% q@ A R gu aet & @A gav & | 7301 15%
qqAT AET; SAIE AAAT T T JoT (HAT g A, A AT HFeT
28 g(m%%mWWWWW)WWW 7308 15%
300 ez & @ awar F1 g swgar e w G Al (FEm
og | U BT st ATEiga i F @) F forg www, &, 92 §T /W | 4409 15%
FradT A1E TH AT FRAT T4 8 waEr A9t v 39 g 7 wepee G
TAT BT AAAT T21 ATHT TIFAF 43T I STHA | /a7 &l
afman 300 sftex $t ey #1 Ay srgET TEaTE w1 AT ATl
(F5H o gu ey weeftga i\ 31 @rEs) § B &, 30, 3, 9,
30 | gtwr sl AT AT ATy I Ave AT W gy st wt ar ok de | 7310 15%
& Teqere T T 81 auEr A9 afEe qifEF sty arfia IuEw &
T A &
31 | =18 wr9aT Tenna 1w R gan staar Avetga i E oo weae | 7311 15%
- FTE HYAT TR H H12T araw, 99, e, wites d3, e diw mw - "
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MINISTRY OF STEEL
NOTIFICATION
New Delhi. the 29th May, 2019

G.S.R. 385(E).—The revised Policy for providing preference to domestically manufactured Iron & Steel
Products in Government procurement is hereby published for general information.

[F. No.3(2)/2018-1DD]
RASIKA CHAUBE, Addl. Secy.

POLICY FOR PROVIDING PREFERENCE TO DOMESTICALLY MANUFACTURED IRON & STEEL
PRODUCTS IN GOVERNMENT PROCUREMENT- REVISED, 2019

1 Background
1.1 This policy provides preference to Domestically Manufactured Iron and Steel Products (DMI&SP) in Government

procurement.

1.2 The policy is applicable to iron & steel products as provided in Appendix A and capital goods for manufacturing
iron & steel products in Appendix B, produced in compliance to prescribed quality standards, as applicable.

I3 The policy is applicable to every Ministry or Department of Government and all agencies/entities under their
administrative control and to projects funded by these agencies for purchase of iron & steel products for
government projects. However, this policy shall not apply for purchase of iron & steel products with a view to
commercial resale or with a view to use in the production of goods for commercial sale.

2 Definitions

2.1 Bidder may be a domestic/ foreign manufacturer of iron & steel or their selling agents/ authorized distributors/
authorized dealers/ authorized supply houses or any other company engaged in the bidding of projects funded
by Government agencies.

2.2 Domestically Manufactured Iron & Steel Products (DMI&SP) are those iron and steel products which
are manufactured by entities that are registered and established in India, including in Special Economic Zones
(SEZs). In addition, such products shall meet the criteria of domestic minimum value-addition as mentioned in
Appendix A.

2.3 Domestic Manufacturer is a manufacturer of iron & steel products conforming to guidelines in section 7 and
confirming to the definition of ‘manufacturer’ as per Central Excise Act.

24 Government for the purpose of the Policy means Government of India.

2.5  Government agencies include Government PSUs, Societies, Trusts and Statutory bodies set up by the
Government.

2.6 MoS shall mean Ministry of Steel, Government of India.
2.7 Net Selling Price shall be the invoiced price excluding net domestic taxes and duties

28  Semi-Finished Steel shall mean Ingots, billet, blooms and slabs, which can be subsequently processed to finished
steel.

29  Finished Steel shall mean Flat and Long products, which can be subsequently processed into manufactured items.

2.10 L1 means the lowest tender or the lowest bid or the lowest quotation received in a tender, biddi ng process or other
procurement solicitation as adjudged in the evaluation process as per the tender or other procurement solicitation.

2.1 Margin of purchase preference means the maximum extent to which the price quoted by a domestic supplier
may be above L1 for the purpose of purchase preference. In case of DMI&SP policy, the margin of purchase
preference shall be 20% for items in Appendix B.

[
—
()

Iron & Steel Product(s) shall mean such iron and steel product(s) which are mentioned in Appendix A.

o
(]

Domestic value addition shall be the net selling price (invoiced price excluding net domestic taxes and duties)
minus the landed cost of imported input materials at the manufacturing plant in India (including all customs
duties) as a proportion of the net selling price, in percent. The ‘domestic value addition’ definition shall be in line
with the DPIIT(formerly DIPP) guidelines, and shall be suitably amended in case of any changes by DPIIT in the
future. For the purpose of this policy document, domestic value addition and local content have been used
interchangeably.
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3 Exclusions

3.1 Waivers shall be granted by the Ministry of Steel to all such Government procurements subject to the below
conditions.

S Where specific grades of steel are not manufactured in the country, or

2 1) ] Where the quantities as per the demand of the project cannot be met through domestic sources

The exclusion requests shall be submitted to the Standing Committee along with sufficient proof of unavailability
of domestically manufactured iron & steel products

4 Standing Committee

A Standing Committee under the Ministry of Steel (MoS) to be chaired by the Secretary (Steel), shall be
constituted to oversee the implementation of the policy. The Committee shall comprise of experts drawn from
Industry / Industry Association / Government Institution or Body / Ministry of Steel (MoS). The said Committee
in MoS shall have the mandate for the following:

4.1  Monitoring the implementation of the policy

42  Review and notify the list of Iron & Steel products and the domestic value addition requirement criteria as
mentioned at Appendix A and Appendix B.

43 Issue necessary clarifications for implementation of the policy including grant of exclusions to procuring agencies
as per section 3

44  Constitute a separate commitiee to carry out grievance redressal

45  The Standing Committee shall submit its recommendations for approval to Ministry of Steel.

5 Notifying Iron & Steel Products Procured by Government

5.1  The following guidelines may be used for identifying and notifying the aforementioned products under the policy:

=S| The policy is applicable to iron & steel products as provided in Appendix A and to capital goods for
manufacturing iron & steel products in Appendix B.

5.1:2 Appendix A contains list of iron & steel products which are to be exclusively domestically manufactured and
cannot be imported without the approval of the Ministry of Steel

5:1.3 Appendix B contains a list (non-exhaustive) of capital goods for which purchase preference shall be provided
to domestically manufactured capital goods, if their quoted price falls within 20% of the price quoted for
corresponding imported capital good.

514 The objective of the policy is to notify all iron & steel products which are procured by Government Agencies
for government projects and not with a view to commercial resale or with a view to use in the production of
products for commercial sale.

5.1.5 The policy is applicable to all projects funded by Ministry or Department of Government and all agencies/
entities under their administrative control for purchase of iron & steel products.

5.1.6 The policy shall be applicable to projects where the procurement value of iron and steel products is greater
than Rs. 25 crores. The policy shall also be applicable for other procurement (non-project), where annual
procurement value of iron and steel products for that Government organization is greater than Rs. 25 crores.

5.1.7 The policy is applicable to purchase of iron & steel products by private agencies for fulfilling an EPC contract
and/or any other requirement of Ministry or Department of Government or their PSUs.

5.1.8 Analysis of the availability of various grades of domestic iron and steel products needs to precede for
notification under the policy. Only those iron & steel products, in respect of which at least one domestic
manufacturer exists, shall be notified. Consultation may be carried out by the Standing Committee.

519 The policy is applicable to capital goods for manufacturing iron & steel products in Appendix B produced in
compliance to prescribed quality standards, as applicable.

5.1.10  Policy for domestic procurement of capital goods for manufacturing iron and steel products is applicable to all
public sector steel manufacturers and all agencies/ entities under their administrative control for purchase of
capital goods for manufacturing iron & steel products, not with a view to commercial resale.

L] The policy is applicable to purchase of capital goods for manufacturing iron & steel products by private
agencies for fulfilling an EPC contract and/or any other requirement of public sector steel manufacturers and
all agencies/ entities under their administrative control



[sm 11

e 3(i)] Hd 1 AT HHAHE 15

5.1:12

5.5

6.3

6.4

6.5

6.6

6.7

6.8

6.8.1

6.8.2

6.8.3

6.8.4

Government agencies which are involved in procurement of iron and steel products, and capital goods for
manufacturing of iron and steel products, in cases where the iron and steel products are not mentioned in
Appendix A and Appendix B, shall provide description and technical specifications of the product along with
preseribed standards to the Standing Committee. The Standing Committee will act as per mandate in section 3
and section 4,

The Ministry of Steel (MoS) would notify iron & steel products along with the minimum prescribed domestic
value addition, furnished at Appendix A.

The policy guidelines on capital goods for manufacturing iron & steel products shall be applicable 1o public sector
steel manufacturers for all purchases of capital goods for manufacturing iron & steel products in Appendix B,
irrespective of the project size.

Minimum domestic value addition requirement suggested for iron and steel products in Appendix A. and for
capital goods for manufacturing iron and steel products in Appendix B have been decided on the basis of factors
such as domestic supplier base, number of suppliers and import to consumption ratio.

The domestic value addition requirement norm shall be so calibrated that it reflects the average/above average
manufacturing capability of the domestic industry for the iron & steel products at a point of time. This shall be
suitably reviewed by the Standing Committee from time to time and amended, if required with the approval of
Ministry of Steel.

Tender procedure for procurement by government and government agencies

The procuring/ Government agencies shall follow standard procurement procedures, in accordance with
instructions of Ministry of Finance and CVC while adhering to DMI&SP. The policy shall come into effect from
the date of its notification in all tenders where price bid have not been opened.

The tender document, for procurement of both Goods as well as for EPC contracts, should explicitly outline the
qualification criteria for adherence to minimum prescribed domestic value addition by the bidder for iron and steel
products and capital goods for manufacturing iron & steel products(as indicated in Appendix A and Appendix B)

In supporting the growth of domestic products, the target of domestic value addition in iron and steel business
activities has been set as contained in Appendix A and Appendix B.

For iron and steel products in Appendix A, the procurement process shall be open only to the manufacturers /
suppliers having the capability of meeting / exceeding the domestic value addition targets. Manufacturers /
suppliers not meeting the domestic value addition targets arc not eligible to participate in the bidding.

In case of Appendix B items, if in the opinion of the procuring company, the tenders (procured quantity) cannot
be divided in the prescribed ratio of 50:50, then they shall have the right to award contract to the eligible domestic
manufacturer for quantity not less than 50%, as may be divisible.

In continuation to the above clause, for Appendix B items, if the tendered item is non divisible, (to be included in
the tender document by procuring company) the contract can be awarded to the eligible domestic manufacturer for
the entire quantity.

In case of Appendix B items, if none of the eligible manufacturers meeting domestic value addition requirements
match the L1 bid, the original bidder holding L1 bid shall secure the order for full value of procurement.

The bidders who are selling agents/ authorized distributors/ authorized dealers/ authorized supply houses of the
domestic manufacturers of iron & steel products are eligible to bid on behalf of the domestic manufacturers under
the policy. However, this shall be subject to the following conditions:

The bidder shall furnish the authorization certificate issued by the domestic manufacturer for selling
domestically manufactured iron & steel products.

In case the procurement is covered under Appendix A of the DMI&SP policy, the bidder shall furnish the
Affidavit of self-certification issued by the domestic manufacturer to the procuring agency declaring that the
iron & steel products is domestically manufactured in terms of the domestic value addition prescribed.

In case the procurement is covered under Appendix B of the DMI&SP policy, the bidder shall furnish the
certification issued by the statutory auditor to domestic manufacturer declaring that the capital goods to be
used in Iron & Steel industry are domestically manufactured in terms of the domestic value addition
prescribed.

It shall be the responsibility of the bidder to furnish other requisite documents required to be issued by the
domestic manufacturer to the procuring agency as per the policy.
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Domestic value addition requirement

Minimum domestic value addition requirement to qualify the product as a domestically manufactured iron & steel
product or a Capital good are mentioned in Appendix A and B.

Domestic value addition shall be the net selling price (invoiced price excluding net domestic taxes and duties)
minus the landed cost of imported input materials at the manufacturing plant in India (including all customs
duties) as a proportion of the net selling price. in per cent.

.1 In case the iron & steel products are made using domestic input steel (semi-finished/ finished steel), invoices

of purchases from the actual domestic producers along with quantities purchased and the other related
documents must be furnished 1o the procuring Government agency.

.2 Incase the iron & steel products have imported input steel, the invoices of purchases from the actual producers

along with quantities purchased and the other related documents must be furnished separately. To derive the
extent of domestic value addition, the weighted average of both (imported & domestic) input steel shall be
considered to ensure that the minimum stipulated domestic value addition requirement of the policy is
complied with.

It is recommended that each bidder participating in the tender process should calculate the domestic value addition
using the below formula below so as to ensure the domestic value addition claimed is consistent with the
minimum stipulated domestic value addition requirement of the policy.

For Iron and Steel products

% Domestic value addition

Net selling price of final product — Landed cost of imported iron or steel at plant 100%
= x
Net selling price of final product

For Capital Goods

8.2

8.3

8.4

% Domestic value addition

 Net selling price of final product — Landed cost of imported input materials at plant 100%
- Net selling price of final product x

Certification and audit

For products in Appendix A, each domestic manufacturer shall furnish the Affidavit of self-certification to the
procuring Government agency declaring that the iron & steel products are domestically manufactured in terms of
the domestic value addition prescribed. For capital goods in Appendix B, the bidder shall furnish the certification
issued by the statutory auditor to the domestic manufacturer declaring that the capital goods are domestically
manufactured in terms of the domestic value addition prescribed. The bidders who are sole selling agents /
authorized distributors / authorized dealers / authorized supply houses of the domestic manufacturers of iron &
steel products are eligible to bid on behalf of domestic manufacturers under the policy. The bidder shall furnish
the Affidavits of self-certification issued by the domestic manufacturers and the certifications issued by the
statutory auditors, to the procuring agency declaring that the iron & steel products are domestically manufactured
in terms of the domestic value addition prescribed. The Affidavit of self-certification shall be furnished in
Form 1 attached to these guidelines.

It shall be the responsibility of the domestic manufacturer to ensure that the products so claimed are domestically
manufactured in terms of the domestic value addition prescribed for the product. The bidder shall also be
required to provide a domestic value addition certificate on half-yearly basis (Sep 30 and Mar 31), duly certified
by the Statutory Auditors of the domestic manufacturer, that the claims of domestic value addition made for the
product during the preceding 6 months are in accordance with the Policy. Such certificate shall be filed within 60
days of commencement of each half year, to the concerned Government agencies and shall continue to be filed
till the completion of supply of the said products.

The procuring agency shall accept the Affidavit of self-certification regarding domestic value addition in a steel
product submitted by a bidder. It shall not normally be the responsibility of procuring agency to verify the
correctness of the claim. The onus of demonstrating the correctness of the same shall be on the bidder when
asked to do so.

In case a complaint is received by the procuring agency or the concerned Government Agency against the claim
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8.5

8.6

8.7

10
10.1

10.2
10.3

of a bidder regarding domestic value addition in iron & steel products. the procuring agency shall have full rights
to inspect and examine all the related documents and take a decision. In case any clarification is needed. matter
may be referred to MoS with a request for technical assistance.

Any complaint referred to the Government Agency shall be disposed off within 4 weeks of the reference along
with submission of all necessary documents. The bidder shall be required to furnish the necessary documentation
in support of the domestic value addition claimed in iron & steel products to the Government Agency within 2
weeks of filing the complaint.

In case, the matter is referred to the Ministry of Steel, the grievance redressal committee setup under the MoS
shall dispose of the complaint within 4 weeks of its reference and receipt of all documents from the bidder after
taking in consideration, the view of the Government Agency. The bidder shall be required to furnish the
necessary documentation in support of domestic value addition claimed in iron & steel products to the grievance
redressal committee under MoS within 2 weeks of the reference of the matter. If no information is furnished by
the bidder, the grievance redressal committee may take further necessary action, in consultation with Government
Agency to establish bonafides of claim.

The cost of assessing the prescribed extent of domestic value addition shall be borne by the procuring agency if
the domestic value addition is found to be correct as per the certificate. However, if it is found that the domestic
value addition as claimed is incorrect, the cost of assessment will be payable by the bidder who has furnished an
incorrect certificate. The manner of enforcing the same shall be defined in the tender document.

Sanctions

Each Government Agency shall clearly define the penalties, in case of wrong declaration by the bidder of the
prescribed domestic value addition, in the tender document. The penalties may include forfeiting of the EMD,
other financial penalties and blacklisting of such manufacturer/ service provider.

In case of reference of any complaint to MoS by the concerned bidder, there would be a complaint fee of Rs. 10
Lakh or 0.2 % of the value of the DMI&SP being procured (subject to a maximum of Rs. 20 Lakh), whichever is
higher, to be paid by Demand Draft deposited with the grievance redressal committee under MoS along with the
complaint by the complainant. In case, the complaint is found to be incorrect, the Government Agency reserves
the right to forfeit the said amount. In case, the complaint is found to be substantially correct, deposited fee of the
complainant would be refunded without any interest.

Implementation monitoring by Ministry of Steel

The policy provisions shall be applicable for a period of 5 years from the date of publication. The policy period
may further be extended at the discretion of Ministry of Steel.

MoS shall be the nodal ministry to monitor the implementation of the policy.

All applicable agencies under DMI&SP policy shall ensure implementation of the policy and shall annually, in the
month of June, send a declaration indicating the extent of compliance to the policy and reasons for noncompliance
thereof, during the preceding financial year.

Reference to Ministry of Steel

In case of a question whether an item being procured is a DMI&SP to be covered under the policy, the matter
would be referred to the Ministry of Steel for clarification.

Appendix A - Exclusive for domestically manufactured products

SL Asisbicahls Minimum domestic
| Indicative list of Iron & Steel Products ll;lS) code value addition
No. requirement
| Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7208 50%
more, hot rolled, not clad, plated or coated -
» | Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7209 50%
~ | more, cold rolled (cold-reduced), not clad, plated or coated - i
Flat-rolled products of iron or non alloy steel, of a width of 600 mm or
3 7210 50%
more, clad, plated or coated
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Flat-rolled products of iron or non alloy steel, of a width of less than 600 ;
4 : 7211 35%
mm, not clad, plated or coated
B : Flat-rolled products of iron or non alloy steel, of a width of less than 600 7212 5% |
© | mm, clad, plated or coated -
6 Bars and rods, hot-rolled. in irregularly wound coils, of iron or non-alloy 7213 35%
steel -
Other bars and rods of iron or non alloy steel, not further worked than 35%
7 | forged, hot rolled. hot-drawn or hot-extruded, but including those twisted 7214
after rolling
8 | Other bars and rods of iron or non alloy steel 7215 35%
9 | Angles, shapes and sections of iron or non-alloy steel 7216 35%
10 | Wire of iron or non-alloy steel 7217 50%
11 | Flat-rolled products of stainless steel, of a width of 600 mm or more 7219 50%
12 | Flat-rolled products of stainless steel, of a width of less than 600 mm 7220 50%
13 Oll_ler bars and rods of stainless steel; angles. shapes and sections of 7222 50%
stainless steel
14 | Wire of other alloy steel 7229 35%
15 | Rails, railway or tramway track construction material of iron or steel 7302 50%
16 | Tubes, pipes and hollow profiles, of cast iron 7303 35%
17 Tui.)es, pipes and hollow profiles, seamless, of iron (other than cast iron) 7304 35%
or steel
Other tubes and pipes (for example, welded, riveted or similarly closed),
18 | having circular cross-sections, the external diameter of which exceeds 7305 35%
406.4 mm, of iron or steel
Other tubes, pipes and hollow profiles (for example, open seam or
19 : L : - 7306 35%
welded, riveted or similarly closed), of iron or steel
20 Tupc or pipe fittings (for example, connectors/couplings, elbow sleeves), 7307 5%
of iron or steel
21 | Bars and rods, hot-rolled, in irregularly wound coils, of stainless steel 7221 35%
22 | Wire of stainless steel 7223 35%
2 Flal-rql]cd pmd‘ucbi of other alloy steel, of a width of 600 mm or more, 7225 5%
including electrical steel
2 flal-rc?!led prod.ucls of other alloy steel, of a width of less than 600 mm, 7226 350
including electrical steel
25 | Bars and rods, hot-rolled, in irregularly wound coils, of other alloy steel 7227 15%
2% Other bars and rods of other alloy steel; angles, shapes and sections, of 7228 359
other alloy steel; hollow drill bars and rods, of alloy or nonalloy steel
Sheet piling of iron or steel, whether or not drilled, punched or made from
27 3 : 7301 15%
assembled elements; welded angles, shapes and sections, of iron or steel
: . e e — 2 -
28 Structures (excluding prefabricated buildings of heading 9406) and parts 7308 15%
of structures
Reservoirs, tanks, vats and similar containers for any material (other than
compressed or liquefied gas), of iron or steel, of a capacity exceeding 300
29 | whether or not lined or heatinsulated, but not fitted with mechanical or 7309 15%
Thermal equipment
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Tanks. casks, drums, cans, boxes and similar containers. for any material
30 (other than compressed or liquefied gas), of iron or steel, of a capacity not 7310 15%
" | exceeding 300 1., whether or not lined or heat-insulated, but not fitted : o
with mechanical or thermal equipment
31 | Containers for compressed or liquefied gas, of iron or steel 7311 15%
P Stranded wire, ropes, cables, plaited bands, slings and the like, of iron or 7312 15%
steel, not electrically insulated
Barbed wire of iron or steel: twisted hoop or single flat wire, barbed or
33 | not. and loosely twisted double wire, of a kind used for fencing, of iron or 7313 15%
steel
4 Grill, netting and fencing, of iron or steel wire: expanded metal of iron or 7314 15%
steel
35 | Chain and parts thereof, of iron or steel 7315 15%
36 | Anchors, grapnels and parts thereof, of iron or steel 7316 15%
37 | Articles of iron and steel 7317 15%
38 | Articles of iron and steel 7318 15%
39 | Articles of iron and steel 7319 15%
40 | Springs and leaves for springs, of iron or steel 7320 15%
Stoves, ranges, grates, cookers (including those with subsidiary boilers for
41 | central heating), barbecues, braziers, gas-rings, plate warmers and similar 7321 15%
non-electric domestic appliances, and parts thereof, of iron or steel
Radiators for central heating, not electrically heated, and parts thereof, of
iron or steel; air heaters and hot air distributors, not electrically heated,
42 | . : : : 7322 15%
incorporating a motor-driven fan or blower, and parts thereof, of iron or
steel
43 | Tables and similar household articles and parts thereof, of iron or steel 7323 15%
44 | Sanitary ware and parts thereof, of iron or steel 7324 15%
45 | Other cast articles of iron or steel 7325 15%
46 | Electrical steel and other articles of iron or steel 7326 15%
47 | Railway or tramway passenger coaches, not self-propelled 8605 50%
48 | Railway or tramway goods vans and wagons, not self-propelled 8606 50%
49 Parts of railway or tramway locomotives or rolling-stock; such as bogies, 8607 50%
bissel-bogies, axles and forged wheels, and parts thereof

Products included in descriptions are indicative; all products under the specified HS codes are included as part of the

appendix
Appendix B
Indicative list of capital goods(non-exhaustive) for manufacturing iron & steel products
si Minimum
: domestic value
< Plant shop Capital goods addition
requirement
Apron feeder, barrel couplings, heavy duty bearings, hydraulic disc brakes,
Raw material | tanker &container for powdered materials, conveyor belt for pipe
1 handling conveyors, high angle conveyor system, crushers, crane rail lubrication | 5og
system system, four girder EOT Crane, crane weighing system, crane air

conditioning, fluid couplings, fork lift trucks, hydraulic motors, hydraulic
system, locking assembly (friction grip). load cells, level sensors, pipe
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conveyor system. plough/ paddle fecder, pneumatic transportation - dense
&lean phase, reclaimers, radio remote control, rail fixing arrangements
(special), rapid/ flood loading system, stackers, special screen, slew ring
bearings, tipplers, transfer cars, tongs (special), vibration, isolation system
(spring damper), wagon tipplers, wagon loaders

[E+]

Mineral
benefaction
(iron ore
coal)
equipment

and

Industrial ~ crushers, grinding mills, conventional slurry

pumps.hirate thickeners, filters, hydroclones

screens,

50%

Coke oven

Coke Oven

Silica Refractory, Anchorage System, Waste gas valve with branch pipe,
Flash Plate, Door Frame, door body, Minor Casting: Gooseneck, Valve box,
AP Lid, Charging & inspection hole lid and frame Reversing mechanism,
Centralised lubrication system, Hydrojet Door Cleaning Mechanism,
Spillage code conveyor system, skip hoist, Door Lowering Rack, Isolation/
Reversing Cocks, Level IT automation, Oven machines

50%

By-product
plant

Primary Gas Cooler, Electrostatic Tar NH3 &

Naphthalene Scrubber, Combi Stripper,

Precipitator,H2S,

Flushing Liquor Pump, Claus Kiln, Claus reactors, Waste Heat Boilers,
Decanters

50%

Sinter  plant
equipment

Pallet car, Drive/discharge end Sprocket assembly, Curved rail, Slide rails,
Hot sinter breaker and Grizzly,

Dip rail & running rail, Impeller assembly for Process fan, Drive assembly
of Sinter machine, Hi-intensity Mixer &Noduliser

50%

Pellet plant
equipment

Pallet car, Drive/discharge end Sprocket assembly, Curved rail, Slide rails,
running rail, Vertical roller mill, Impeller assembly for Process fan, Drive
assembly of Indurating machine, Hi-intensity Mixer, Balling disc, Single
deck roller screen and Double deck roller screen

50%

Blast furnace
equipment

Bell less top system with Bleeder valve, SG Iron stave coolers, Copper stave
coolers, Stock level indicator (Radar Type), Mud gun, Drilling machine and
Manipulator, Gas Cleaning Plant system, Top Recovery Turbine system
including its by-pass valve, De-bricking Machine, Re-railing equipment,
PCI system, Grinding mill for PCI, Stock level indicator, Tuyere Stock
assembly, Waste Heat Recovery system, BF & Hot Blast Stoves
Technological Valves, Above Burden probes, Slag granulation unit,
Tuyere& Tuyere cooler, Torpedo Ladle Car, BF hearth refractory

50%

Direct
reduction plant
equipment

Charge distributer, Upper & lower seal leg, Reformer & Re-cuperator
system, Burden feeders, Turbo-expander, Process Gas Compressor , Seal
gas compressors & bottom seal gas compressors, Seal gas generators &
driers, Process Gas Heater, CO2 removal plant

50%

9

Basic oxygen
furnace
equipment

Main and Maintenance equipment comprising of converter, gunning
machine, Refractory/ slag monitoring device, converter vessel, trunnion ring
and suspension system, trunnion bearings and housing, Converter bull gear
unit and tilt drive system, Rotary joint for converter, bottom stirring system,
Lance body with clamping, Lance copper tips, Valve stations for oxygen
blowing/ bottom stirring, Sub-lance system, Off gas analyzer with process
module i.e. Process software/ hardware, container lab Measurement probes,
Switch over station, 1D fan for primary gas, Hot metal and steel ladle, Ladle
Transfer car, Ladle maintenance equipment, Slag pot, Slag pot transfer car,
Scrap boxes, Scrap Transfer car, Lance carriage, Lance guide, Crane &
hoist, Lance hoist & trolley, Lance tilting device, Traverse for lifting lances,
Bunker of various sizes, Bin Vibrator, Weighing Hopper, Maintenance
stands, De dusting suction hood, Teeming/HM, ladle relining stands, Stand
Cooling stack inspection device, Hood traverse carriage, Refractories,
Bypass & isolation valves, Flare stack & ignition system, Scrubbing tower

50%
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shell - Wet gas cleaning system, Dog house, Ladle drier, ladle pre-heater,
ladle cooler, Fume collection hoods, Clean gas stack, Dust silo, Weigh
Bridge, Slag retaining device

Furnace proper (includes furnace lower shell, upper shell and roof. Tilting
platform. Furnace Gantry) and transformer, Electrode regulation system,
Hydraulic system, Refractories, Parts of Level I & Level 11 Automation
system. LF - walter cooled ladle roof, electrode mast and arms, electrode
regulating system, wire feeding system, Bottom inert gas stirring Valve
stand for porous plug and top lance, Emergency lance mechanism, Lance
carriage system with drive unit, Automatic temperature, sampling & bath
level / O2 measurement, Temp. & oxygen immersion lance, lance carriage
system with drive unit, Hydraulic system, Refractories, Ladle roof Delta | 50%
portion, RH proper (includes Ladle transfer car, vacuum vessel, Vessel
lifting & lowering system. Hydraulic system, Multi Function lance, Valve
racks/station, Electrode clamp unit, conductor of electrode arms, water
cooled cable, A R stirring valve rack, lance transport car, Refractory lance,
Hydraulic cylinder, Ladle roof lifting cylinder, Lubrication system, Suction
hood, damper, Vibro feeder, weighing hopper, wire feeding system,
Electrode nipiling stand, Cranes, hoist, Temperature & sampling tips, ladle
stands, ESP, Deducting hoods, Refractories, bag filter, Cranes etc.

Electric arc

10 :
furnace

Ladle twrret, ladle cover manipulator, Ladle Shroud manipulator, tundish
car, Continuous tundish temperature measurement system, Tundish stopper
rod mechanism, emergency cut-off gate, mould assembly, Nozzle quick
change device, mould oscillator and EMS system, Electro-Magnetic braking
system, Strand guide segment, Withdrawal & Straightening unit (WSU),
Roll gap checker, Emergency torch cutter, Torch cutting machine, Deburrer,
Marking machine, Technological control system & process models, Black
Refractories, strand gunde segment, tundish, ladle cover, roller tables &
auxiliaries, mould& segment maintenance equipments, tundish maintenance
equipments, EMBR system

Continuous
11 | casting
equipment

50%

Large castings and forgings like mill housing, bed plates, work rolls, backup
rolls, end spindles; roller tables, backup roll and work roll chucks, coilers /
tension reels / uncoilers, AGC cylinders, shears, levelers, lazer welders, | 50%
packaging machines, non-contact gauges / profile gauges, anti-friction roll
neck bearings, oil film bearings, gear boxes, mill motors

Flat  product

L e

Mill housing, bed plates, work rolls, backup rolls, spindles; roller tables,
Long product | coilers / tension reels / uncoilers, shears, billet welder, packaging machines,
mills non-contact gauges / profile gauges, anti-friction roll neck bearings, oil film
bearings, finishing blocks, gear boxes, mill motors

50%

*ltems in appendix B are an indicative list of capital goods for manufacturing steel, the list is not exhaustive. All capital
goods for steel manufacturing shall be considered for purchase preference under the policy with a minimum domestic
value addition requirement of 50%

Form-1

Format for Affidavit of Self Certification regarding Domestic Value Addition in Iron & Steel Products/capital
goods to be provided on Rs.100/- Stamp Paper Date:

| Slo,  D/o,  Wilo, Resident of
hereby solemnly affirm and declare as under:

That T will agree to abide by the terms and conditions of the policy of Government of India issued vide Notification
No:

That the information furnished hereinafter is correct to the best of my knowledge and belief and I undertake to produce
relevant records before the procuring agency (ics) for the purpose of assessing the domestic value addition.

That the domestic value addition for all inputs which constitute the said iron & steel products has been verified by me
and I am responsible for the correctness of the claims made therein.
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That in the event of the domestic value addition of the product mentioned herein is found to be incorrect and not
meeting the prescribed value-addition criteria, based on the assessment of procuring agency (ies) for the purpose of
assessing the domestic value-addition. 1 will be disqualified from any Government tender for a period of 36 months. In
addition, 1 will bear all costs of such an assessment.

That 1 have complied with all conditions referred to in the Notification No. wherein preference to
domestically manufactured iron & steel products in Government procurement is provided and that the procuring
agency (ies) is hereby authorized to forfeit and my EMD. I also undertake to pay the assessment cost and pay all
penalties as specified in the tender document.

I agree to maintain the following information in the Company's record for a period of 8 years and shall make this
available for verification to any statutory authority.

i.  Name and details of the Bidder (Registered Office, Manufacturing unit location, nature of legal entity)
ii. Date on which this certificate is issued
iil. Iron & Steel Products for which the certificate is produced
iv. Procuring agency to whom the certificate is furnished

v. Percentage of domestic value addition claimed and whether it meets the threshold value of domestic value
addition prescribed

vi. Name and contact details of the unit of the manufacturer (s)

vii. Net Selling Price of the iron & steel products

viii.  Freight, insurance and handling till plant
iXx: List and total cost value of input steel (imported) used to manufacture the iron & steel products
x.  List and total cost of input steel which are domestically sourced.
xi.  Please attach domestic value addition certificates from suppliers, if the input is not in house.

xil. For imported input steel, landed cost at Indian port with break-up of CIF value, duties & taxes. port handling
charges and inland freight cost.

For and on behalf of(Name of firm / entity)
Authorized signatory (To be duly authorized by the Board of Directors)

<Insert Name, Designation and Contact No.>
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