No. 12(39)/2018-AEI[15446]
GOVERNMENT OF INDIA
MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES
DEPARTMENT OF HEAVY INDUSTRY

Udyog Bhavan
NEW DELHI-110011

Dated : 18.05.2018
To,

The Manager,

Government of India Press,

Maya Puri, New Delhi.

[kind atten: Asst. Manager,(Tech)]

Subject:  Public Procurement (Preference to Make in India) Order 2017-

Notifying Automobile and Automotive Components in furtherance of
the Order

Sir,

['am directed to forward herewith one copy each of Hindi & English version of
the order relating to the Public Procurement (Preference to Make in India) Order 2017-
Notifying Automobile and Automotive Components in furtherance of the Order for
publication in the Gazette of India. It is requested that date of publication and S.0. No.
allotted to the order may please be intimated to this Department at the earliest. 100

copies of the order may also be sent to the undersigned immediately after its
publication.

2. It is also to certify that both Hindi and English versions has been compared and
found to be in order.

3. This issues with the approval of Hon’ble Minister, HI&PE.

Yours faithfully,

\
(Simmi Narnaulia)

Under Secretary to the Government of India
Encl. As above.

P et e MARNAULIA
. soereiary
Wl T o e ey FHEYMin. o H & PE.
ey frar/Oeptt. of HUL
errinay 3y, o e —110011
Udyan Shawan, New Dalhi-110011




Copy to:

1. All Ministries/Departments of Government of India
2. Cabinet Secretariat

3.PMO

4. NITI Aayog

5. Comptroller and Auditor General of India

6. AS&FA, DHI

7. Joint Secretary (DIPP), Member-Convener of Standing Committee of
Public Procurement Order 2017

8. Internal Distribution




[TO BE PUBLISHED IN THE GAZETTE OF INDIA (EXTRAORIDNARY),
PART II, SECTION 3, SUB-SECTION (II)]

Ministry of Heavy Industries & Public Enterprises
Department of Heavy Industry

k%
Udyog Bhawan, New Delhi
Dated: 18th May, 2018
NOTIFICATION
S.0. ___ Public Procurement (Preference to Make in India) Order 2017-

Notifying Automobile and Automotive Components in furtherance of the
Order

Reference: Department of Industrial Policy & Promotion (DIPP)
Notification No.P-45021/2/2017-B.E.-Il dated 15.06.2017

Whereas, the Government has issued Public Procurement (Preference to
Make in India) Order 2017 vide the Department of Industrial Policy & Promotion
(DIPP) Notification No.P-45021/2/2017-B.E.-1l dated 15.06.2017 to encourage
‘Make in India’ and to promote manufacturing and production of goods and
services in India with a view to enhancing income and employment.

2. Whereas, in furtherance of the Public Procurement (Preference to Make in
India) Order 2017 notified vide reference cited above, the Ministry of Heavy
Industries & Public Enterprises (HI&PE) hereby notifies that preference shall be
provided by all Government Procuring Entities to domestically manufactured
Automobile and Automotive Components as per the aforesaid Order.

3. Whereas, following Automobile and Automotive Components are notified
under the Public Procurement (Preference to Make in India) Order 2017:

3.1. Automobiles based on Internal Combustion Engines

Definition:

For the purpose of this Notification, Automobiles would mean two & three
wheelers, passenger vehicles, commercial vehicles etc.

Percentage Local Content| 65%
required to qualify as domestically|
manufactured

3.2.  Automotive Components for Internal Combustion Engine Vehicles

Definition:
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For the purpose of this Notification, Automotive Components would mean

components/spares required for manufacture/maintenance of two & three
wheelers, passenger vehicles, commercial vehicles etc.

Percentage Local Content 60%
required to qualify as domestically
manufactured

4. Whereas, the Notification comes into effect immediately and would be
reviewed after 31-03-2019.

5. Whereas, this Notification shall remain valid till a revised Notification is
issued.

6. Procedure for calculating local content/ domestic value addition

6.1 Bill of Material sourced from domestic manufacturers (Dom-BOM) may be

calculated based on one of the followings depending on data available. Each of
these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties
and taxes levied on procurement of inputs except those for which credit/
set-off can be taken) and which have not been imported directly or
through a domestic trader or an intermediary.

b. Ex-Factory Price of product minus profit after tax minus sum of imported
Bill of Material used (directly or indirectly) as inputs in producing the product
(including duties and taxes levied on procurement of inputs except those for
which credit/ set-off can be taken) minus warranty costs.

C. Market price minus post-production freight, insurance and other handling
costs minus profit after tax minus warranty costs minus sum of Imported Bill of
Material used as inputs in producing the product (including duties and taxes

levied on procurement of inputs except those for which credit / set-off can be
taken) minus sales and marketing expenses.

6.2  Total Bill of Material (Total-BOM) may be calculated based on one of the

following depending on data available. Each of these calculations should provide
consistent result.

a. Sum of the costs of all inputs which go into the product (including duties

and taxes levied on procurement of inputs except those for which credit / set-off
can be taken).

b. Ex-Factory Price of product minus profit after tax, minus warranty costs.

& Market price minus post-production freight, insurance and other handling

costs minus profit after tax, minus warranty costs minus sales and marketing
expenses.
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6.3  The percentage of domestic value-addition may be calculated based on
information furnished as per the following formula:

Percentage of domestic value-addition = (Dom-BOM/Total-BOM) x100

It is recommended that each agency assessing should calculate the domestic local
content/value-addition using at least two of the above formulae so as to validate

the assessments in this regard and ensure that the domestic value addition that is
claimed is consistent.

7 Verification of local content/ Domestic Value Addition

a. The local supplier at the time of tender, bidding or solicitation shall
provide self-certification that the item offered meets the minimum local content
and shall give details of the location(s) at which the local value addition is made.

b. In cases of procurement for a value in excess of Rs.10 crore, the local
supplier shall provide a certificate from the statutory auditor or cost auditor of
the company (in the case of companies) or from a practising cost accountant or

practising chartered accountant (in respect of suppliers other than companies)
giving the percentage of local content.

C. False declarations will be in breach of the Code of Integrity under Rule
175(1)(i)(h) of the General Financial Rules for which a bidder or its successors
can be debarred for up to two years as per Rule 151 (iii) of the General Financial
Rules along with such other actions as may be permissible under law.

8. MHI&PE shall be the Nodal Ministry to monitor the implementation of the
Automotive Products Notification.

(Issued from F.No. 12(39)/2018-AEI(15446))

(Pravin Agrawal)
Joint Secretary to Government of India
Tel.: 23063733
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